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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees of
Long Island Alzheimer’s Foundation, Inc.:

We have audited the accompanying financial statements of Long Island Alzheimer's
Foundation, Inc. (the “Organization”, a nonprofit corporation), which comprise the statement of
financial position as of July 31, 2014 and the related statements of activities and changes in net
assets, cash flows and functional expenses for the year then ended, and the related notes to
the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Organization’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Long Island Alzheimer’'s Foundation, Inc. as of July 31, 2014, and the
changes in its net assets, cash flows, and functional expenses, for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Report On Comparative Information
The comparative information presented herein as of and for the year ended July 31, 2013 has

been audited by other auditors. Those auditors expressed an unmodified opinion in their report
dated January 16, 2014.

April 7, 2015 %MM LLP

Melville, New York



LONG ISLAND ALZHEIMER'S FOUNDATION, INC.

STATEMENTS OF FINANCIAL POSITION

AS OF JULY 31, 2014 AND 2013

ASSETS

CURRENT ASSETS:
Cash and cash equivalents
Accounts and program receivable
Grants receivable
Prepaid expenses

Total current assets

Property and equipment, net of accumulated
depreciation

Total assets

LIABILITIES AND NET ASSETS

LIABILITIES:
Line of credit
Accounts payable and accrued expenses
Deferred revenue

Total liabilities

NET ASSETS:
Unrestricted:
Board designated - fixed assets
Undesignated
Total unrestricted
Temporarily restricted

Total net assets

Total liabilities and net assets

The accompanying notes to financial statements

2014 2013

$ 374,933 393,594
97,013 56,148
- 10,949
6,862 26,259
478,808 486,950
904,003 942 915
$ 1,382,811 1,429,865

$ 33,947 .
57,802 55,024
- 141,840
91,749 196,864
904,003 942,915
367,059 270,086
1,271,062 1,213,001
20,000 20,000
1,291,062 1,233,001
$ 1,382,811 1,429,865

are an integral part of these statements.
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LONG ISLAND ALZHEIMER'S FOUNDATION, INC.
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEARS ENDED JULY 31, 2014 AND 2013

REVENUES AND OTHER SUPPORT:
Contributions
Special events, net of direct costs
of $172,628 and $69,988 in 2014 and 2013
Program income
Grants
Sale of resource materials
Interest income
Miscellaneous
Net assets released from restriction

Total revenues
EXPENSES:
Program services

Management and general
Fundraising

Total expenses
Change in net assets

NET ASSETS, BEGINNING OF YEAR,
AS RESTATED (see Note 9)

NET ASSETS, END OF YEAR

Temporarily Total Temporarily Total

Unrestricted Restricted 2014 Unrestricted Restricted 2013
$ 444,099 $ - $ 444,099 $ 370,315 $ - $ 370,315
344,418 344,418 69,293 - 69,293
446,176 - 446,176 400,148 - 400,148
105,055 - 105,055 123,849 - 123,849
35 - 35 284 - 284
70 - 70 299 - 299
- - - 3,745 - 3,745

- - - 10,183 (10,183) -
1,339,853 - 1,339,853 978,116 (10,183) 967,933
1,103,892 - 1,103,892 1,171,810 - 1,171,810
64,636 - 64,636 82,955 - 82,955
113,264 - 113,264 162,101 - 162,101
1,281,792 - 1,281,792 1,416,866 - 1,416,866
58,061 - 58,061 (438,750) (10,183) (448,933)
1,213,001 20,000 1,233,001 1,651,751 30,183 1,681,934
$ 1,271,062 $ 20,000 $ 1,291,062 $ 1,213,001 $ 20,000 $ 1,233,001

The accompanying notes to financial statements

are an integral part of these statements.
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LONG ISLAND ALZHEIMER'S FOUNDATION
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JULY 31, 2014 AND 2013

2014 2013
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ 58,061 $ (448,933)
Adjustments to reconcile change in net assets to net cash
used by operating activities:
Depreciation 43,219 39,322
(Increase) decrease in accounts and program receivable (40,865) 5,548
Decrease in grants receivable 10,949 4,381
(Increase) decrease in prepaid expenses 19,397 (15,273)
Increase in accounts payable and accrued expenses 2,778 13,381
Increase (decrease) in deferred revenue (141,840) 135,153
Net cash used by operating activities (48,301) (266,421)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment (4,307) (66,044)
Net cash used by investing activities (4,307) (66,044)
CASH FLOWS FROM FINANCING ACTIVITIES:
Borrowings from line of credit 40,000 =
Payments on line of credit (6,053) -
Net cash provided by financing activities 33,947 -
NET DECREASE IN CASH AND CASH EQUIVALENTS (18,661) (332,465)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 393,594 726,059
CASH AND CASH EQUIVALENTS, END OF YEAR $ 374,933 $ 393,594
SUPPLEMENTAL INFORMATION:
Interest paid $ 2,704 $ 2,156

The accompanying notes to financial statements
are an integral part of these statements.
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Payroll

Payroll taxes

Medical insurance

Printing

Postage

Events and food

Transportation

Office operating and
administrative

Insurance

Conference and workshops

Depreciation

Total expenses

LONG ISLAND ALZHEIMER'S FOUNDATION
STATEMENTS OF FUNCTIONAL EXPENSES

FOR THE YEARS ENDED JULY 31, 2014 AND 2013

2014 2013
Support Services Support Services
Program Management Program Management

Services and General Fundraising Total Services and General Fundraising Total
$ 624990 $ 41,500 $ 64866 $ 731,356 $ 684,966 $ 35,014 § 52,108 $ 772,088
59,720 3,965 6,199 69,884 63,984 3,047 4,660 71,691
71,075 4,720 7,378 83,173 69,650 3,317 5,072 78,039
6,609 - 22,653 29,262 20,311 658 11,466 32,435
3,123 - 7,228 10,351 10,188 701 8,651 19,540
10,604 - - 10,604 7,226 - 69,988 77,214
40,958 - - 40,958 27,240 - - 27,240
183,750 13,371 1,698 198,819 205,848 33,813 5,462 245,123
38,844 - - 38,844 23,964 5,422 1,745 31,131
25,322 - - 25,322 23,043 - - 23,043
38,897 1,080 3,242 43,219 35,390 983 2,949 39,322
$ 1,103,892 § 64636 $§ 113264 $§ 1,281,792 $ 1,171,810 $ 82955 $§ 162,101 $ 1,416,866

The accompanying notes to financial statements
are an integral part of these statements.
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LONG ISLAND ALZHEIMER’S FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

Nature of operations

Founded in 1988, Long Island Alzheimer’s Foundation, Inc. (the “Organization”) provides
innovative support services for individuals with Alzheimer's disease and related
dementias and their family caregivers in Nassau, Suffolk and Queens. The
Organization’s services include social adult day care programs, support groups for
diagnosed individuals and caregivers, information and referral services, in-home respite
services, brain fithess programs and Alzheimer's awareness, education and training.
The Organization receives a significant portion of its support from private contributions,
grants and fundraising events.

Effective August 1, 2014, Long Island Alzheimer's Foundation entered into an
agreement with the Alzheimer's Foundation of America, Inc., (“AFA”) to become a
subsidiary of AFA.

Summary of significant accounting policies:

The accompanying financial statements include the assets, liabilities, revenues and
expenses of the Organization which are presented under the accrual basis of
accounting in accordance with U.S. generally accepted accounting principles. The
following is a summary of significant accounting policies followed by the Organization.

Financial statement presentation -

The accompanying financial statements include the accounts of the Organization’s
programs, administration and fundraising. U.S. generally accepted accounting
principles require that the Organization’s financial statements distinguish between
unrestricted, temporarily restricted and permanently restricted net assets and changes
in net assets. The Organization’s net assets consist of the following:

Unrestricted - net assets of the Organization which have not been restricted by an
outside donor or by law and are therefore available for use in carrying out the operations
of the Organization.

Temporarily restricted - net assets of the Organization which have been limited by
donor-imposed stipulations or by law that either expire with the passage of time or can
be fulfiled and removed by the actions of the Organization pursuant to those
stipulations.

As of July 31, 2014 and 2013, the Organization does not possess any permanently
restricted net assets.

As required by U.S. generally accepted accounting principles, the Organization has also
presented Statements of Cash Flows for the years ended July 31, 2014 and 2013.



Revenue and expense recognition -

Contributions are recognized as income when received and are considered to be
available for unrestricted use unless specifically restricted by the donor. Revenues
under contracts for service are generally recognized as earned. Deferred revenue
arises from payments received prior to revenue recognition. Expenses are recognized
when incurred. The Organization allocates its expenses on a functional basis among its
various program and supporting services. Expenses that can be identified with specific
program and support services are allocated directly according to their natural expense
classification. Other expenses that are common to several functions are allocated by
various rational bases.

Cash and cash equivalents -

The Organization considers all highly liquid investments with an initial maturity of three
months or less to be cash equivalents.

Accounts receivable -

Accounts receivable are stated at the amount management expects to collect from
outstanding balances. Management provides for probable uncollectible amounts
through a provision for bad debt expense based on its assessment of current status of
individual accounts. Balances that are still outstanding after management has used
reasonable collection efforts are written off through a charge to the allowance for
doubtful accounts. As of July 31, 2014 and 2013, the allowance for doubtful accounts
was $5,000. :

Property and equipment -

Property and equipment are recorded at cost, net of accumulated depreciation. Any
donated assets are capitalized at fair market value. Expenditures for maintenance and
repairs which do not add to the economic life of the asset are expensed as incurred.
Depreciation is computed using the straight-line method over the estimated useful lives
(generally three to thirty-nine years)

Impairment of long-lived assets and long lived assets to be disposed of -

The Organization follows the provisions of the Financial Accounting Standards Board
(“FASB”) Accounting Standards Codification (“ASC”) on accounting for the impairment
or disposal of long-lived assets. It requires that long-lived assets and certain identifiable
intangibles be reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount of an asset may not be recoverable. Recoverability of
assets to be held and used is measured by a comparison of the carrying amount of an
asset to future net cash flows expected to be generated by the asset. If such assets are
considered to be impaired, the impairment to be recognized is measured by the amount
by which the carrying amount of the assets exceeds the fair value of the assets. Assets
to be disposed of are reported at the lower of the carrying amount or fair value less
costs to sell. These provisions did not have an impact on the Organization’s financial
position, results of activities or liquidity during the years ended July 31, 2014 and 2013.
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Donated services -

A number of volunteers have donated significant amounts of their time in the
Organization’s program services, administration and fundraising campaigns. However,
since these services do not meet the criteria for recognition under U.S. generally
accepted accounting principles, they are not reflected in the accompanying financial
statements.

Fair value of financial instruments -

U.S. generally accepted accounting principles define the fair value of a financial
instrument as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.
Where applicable, fair values are determined by reference to quoted market prices and
other relevant information generated by market transactions.

Accounting for uncertainty in income taxes -

The Organization adopted the provisions of the FASB ASC which recognizes the tax
benefit associated with tax taken for tax return purposes when it is more likely than not
the position will be sustained. The implementation of these standards had no impact on
the Organization's financial statements. The Organization does not believe there are
any material uncertain tax positions and, accordingly, it has not recognized any liability
for unrecognized tax benefits. For the years ended July 31, 2014 and 2013, there were
no interest or penalties recorded or included in its financial statements. Returns filed for
tax years ended or after July 31, 2011, are subject to examination by Federal and State
authorities.

The use of estimates in the preparation of financial statements -

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reported
period. Estimates include accounts receivable valuation allowances, depreciation,
amortization and certain accrued expenses. Actual results may differ from those
estimates.

Reclassifications -

Certain reclassifications of the prior year's balances have been made to conform to the
current year presentation. Such reclassifications include reallocating postage expenses
between support and management services on the Statements of Functional Expenses
on page 6.

Fair value measurement:

The FASB Fair Value Measurement standard clarifies the definition of fair value for
financial reporting, establishes framework for measuring fair value, and requires
additional disclosure about the use of fair value measurements in an effort to make the
measurement of fair value more consistent and comparable. The Organization has
adopted the standards for its financial assets and liabilities measured on a recurring and
nonrecurring basis.
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The following methods and assumptions were used by the Organization in addressing
the fair value of financial instruments:

Cash and cash equivalents -

The carrying amounts reported on the Statements of Financial Position for cash and
cash equivalents approximate those assets’ fair values.

Accounts payable and accrued expenses -

The carrying amounts of accounts payable and accrued expense approximate their fair
value due to their short-term nature.

Property and equipment

Property and equipment consist of the following as of July 31, 2014 and 2013:

2014 2013

Land $ 150,000 $ 150,000
Construction-in-progress 3,427 28,093
Land improvements 28,093 -
Building and building improvements 1,061,051 1,061,051
Furniture, fixtures and equipment 186,953 186,073
Transportation equipment 98,301 98,301
Other 40,138 40,138

1,567,963 1,563,656
Less: accumulated depreciation (663,960) (620,741)

$ 904,003 $ 942915

Line of credit

During 2013, the Organization renewed their line of credit agreement with a bank, which
was originally established in 2005 in order to support short-term cash flow needs. The
agreement stipulates a maximum loan amount of $50,000 with an interest rate of one-
half percent above the current prime rate of 3.25% as of July 31, 2014. As of July 31,
2014, there was $33,947 in outstanding borrowings under this line.

Temporarily restricted net assets

During 2010, the Organization received a donation of $20,000 from the Long Island Real
Estate Group Foundation. The use of the donation is restricted for building
improvements to update the Organization’s restroom facilities to be compliant, with the
Americans with Disabilities Act (“ADA”). In making the facility fully compliant the
Organization could become a licensed health care facility and gain access to Medicaid
funding for its day programs.
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Concentrations of credit risk:

Cash concentration -

The Organization maintains its cash and cash equivalents in bank deposit accounts
which, at times, may exceed federally insured limits. The Organization has not
experienced any losses in such accounts. The Organization believes it is not exposed
to any significant credit risk on cash and cash equivalents.

Commitment and contingencies:

Government grants and contracts -

The Organization receives a portion of its funding from contracts and grants which are
subject to audit by government agencies. Such audits may result in disallowances and
a request for a return of funds. In addition, numerous contracts are funded on a cost
reimbursement basis. Delays in receiving related funding may result in increased
borrowings and related interest costs on the part of the Organization. It is the opinion of
management that the effect of disallowances, if any, would be immaterial to the
Organization’s financial position.

Operating leases -

The Organization is obligated under operating leases for certain equipment which expire
on various dates through 2017. Future minimum lease payments under these leases
are as follows:

Year Ending
July 31,
2015 $ 14,512
2016 13,191
2017 12,093

$ 39,796

Prior period adjustment

As of August 1, 2012, permanently restricted net assets of $306,000 have been
reclassified to unrestricted net assets based on management’s determination that the
associated contribution was not intended to be permanently restricted.

Subsequent events

The Organization has evaluated subsequent events through April 7, 2015, which is the
date these financial statements were available to be issued noting the following matters
requiring further disclosure:

Effective August 1, 2014, Long Island Alzheimer’'s Foundation, Inc. has entered into

an agreement with the Alzheimer’'s Foundation of America, Inc. (“AFA”), to become a
subsidiary of the AFA.
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